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Abstract:  

This article extensively analyzes the issues of financial security of local budgets: 

challenges and prospects for sustainable regional development. It also extensively 

studies advanced foreign experience in ensuring the financial security of local 

budgets. 
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Financial security of local budgets is one of the key prerequisites for sustainable 

socio-economic development of regions and the effective functioning of local 

government institutions. In the context of globalization, economic instability, and 

increasing public expenditure obligations, ensuring the financial stability and 

independence of local budgets has become a critical issue for public finance 

management.The financial security of local budgets reflects the ability of local 

authorities to generate sufficient revenues, maintain fiscal balance, fulfill social 

obligations, and withstand internal and external economic risks. Factors such as 

limited revenue sources, excessive dependence on intergovernmental transfers, 

inefficient budget planning, inflationary pressures, and economic shocks can 

negatively affect local budget sustainability. 
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This study examines the main factors influencing the financial security of local 

budgets and identifies the major threats to fiscal stability at the regional level. 

Particular attention is paid to improving local revenue generation, strengthening 

tax administration, increasing budget transparency, and enhancing the efficiency 

of public expenditure management.The findings indicate that ensuring the 

financial security of local budgets requires a comprehensive approach based on 

fiscal decentralization, diversification of revenue sources, digitalization of budget 

processes, and the implementation of effective financial control mechanisms. 

Strengthening the financial capacity of local governments contributes to 

improving public service delivery, increasing investment attractiveness, and 

achieving sustainable regional development. 

The role of financial support in the context of ensuring the sustainable 

development of the region is analyzed and the main factors affecting it are 

clarified. It was determined that effective financial support for sustainable 

development requires solving such issues as investment attraction, distribution of 

financial resources, optimization of budget expenditures and stimulation of 

economic growth of the region. It has been proven that in order to achieve the 

efficiency of the sustainable development of the region, it is necessary to use a 

comprehensive approach that combines financial, economic, social and 

environmental aspects. Recommendations are offered to ensure the effectiveness 

of financial planning and management of regional development, which include 

the need to create a favorable investment climate, develop innovative financial 

instruments and support the development of entrepreneurship at the regional 

level. On the basis of the analysis and comparison of effective financial practices, 

effective modern approaches and methods that can be applied to ensure the 

improvement of the efficiency of sustainable development of the region are 

determined. It was determined that effective financial support for the sustainable 
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development of the region requires effective cooperation between the state, 

private and public sectors, as well as active public participation in the formulation 

of the sustainable development strategy. The importance of forming an effective 

system of financial support for the sustainable development of the region has been 

proven, and a number of practical recommendations aimed at ensuring its 

productivity have been determined. The importance of attracting innovative 

financial instruments, such as green investments, social bonds and sustainable 

development funds, in the context of financial support for the sustainable 

development of the region is determined. It has been proven that the 

implementation of such tools will contribute to the inflow of additional financial 

resources for the development of environmentally friendly technologies, social 

programs and infrastructure of the region. As the 2030 deadline for 

the Sustainable Development Goals (SDGs) approaches, the global community 

faces a sobering reality: only 18% of targets are currently on track. While political 

commitment to the 2030 Agenda remains strong, a persistent gap separates 

sustainability ambitions from the way public resources are actually planned and 

spent. Understanding how local public finance systems are adapting to 

sustainability goals is essential for assessing whether the 2030 Agenda can be 

delivered in practice, given the critical role that subnational governments play in 

achieving the SDGs. 

Amsterdam benefits from strong financial sustainability, diversified revenue 

sources, and a mature programmatic budgeting system built around its “Goal 

Tree” framework. This structure links spending to policy objectives and provides 

a foundation for sustainability-oriented planning. The city has also launched an 

innovative CO₂ budgeting approach, treating emissions as a scarce resource and 

linking climate targets to fiscal decision-making. 

https://sdgs.un.org/goals
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Yet structural rigidities remain. The Goal Tree logic limits the ability to capture 

cross-cutting SDG linkages, and SDGs are not formally embedded in the budget 

classification system. Instead, they mainly appear through strategic objectives 

and reporting exercises. Short-term, project-based national funding further 

undermines long-term sustainability planning, while monitoring systems rarely 

translate SDG ambitions into binding financial choices. Barcelona demonstrates 

a leading example of SDG-aligned budgeting, with substantial financial 

allocations to key goals such as Sustainable Cities (SDG 11), Quality Education 

(SDG 4), and Strong Institutions (SDG 16). Technical innovations—including 

budget tagging, climate budget assessments, and participatory budgeting—have 

strengthened transparency and citizen engagement. However, SDG 

considerations currently exert limited influence on actual budget decisions. 

Tagging quality varies across departments, performance data is rarely used to 

guide spending, and national fiscal rules constrain local autonomy. Institutional 

fragmentation and weak coordination further limit the city’s capacity to 

strategically reallocate resources. Barcelona’s experience shows that while 

participatory processes and technical tools are necessary, they must be 

complemented by stronger institutional coordination, fiscal flexibility, and 

systematic use of performance data for SDG budgeting to move from reporting 

toward effective financial steering. 
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